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The implication of two members of Argentine President Carlos Saul Menem's Cabinet in the
scandal regarding arms sales to Ecuador and Croatia has further damaged the credibility of the
administration. Foreign Minister Guido di Tella and Labor Minister Erman Gonzalez have found
themselves at the center of the scandal, and Congress is now considering impeachment proceedings
against Gonzalez. The scandal is particularly embarrassing for Argentina, which sold 6,500 metric
tons of weapons to Croatia in the early 1990s and thousands of assault rifles to Ecuador in 1995.
The Croatian sale violated an international arms embargo and occurred while Argentine troops
were participating in UN peacekeeping operations in that country. Weapons were shipped to
Ecuador during its 1995 border war with Peru, even though Argentina is a guarantor of the Rio de
Janeiro Protocol and was involved in negotiations to restore peace between the two South American
neighbors (see NotiSur, 03/31/95).
In early September, federal Judge Jorge Urso notified Congress that he was investigating Gonzalez,
a former defense minister, for possibly violating his duties as a public official, abuse of power,
and lying in public documents. Gonzalez authorized three documents sending arms to Croatia in
1991, when he was defense minister. Documents authorizing the shipments to both Croatia and
Ecuador contained false destinations, including Panama and Venezuela. Gonzalez is not being
investigated for the sale of weapons to Ecuador. On Sept. 16, Gonzalez presented the judge with
written documentation he said proves his innocence. He denied any wrongdoing and said he will
only resign if his position as minister is obstructing the investigations.
The Impeachment Committee of the lower house must now decide whether it will begin its own
investigation of Gonzalez, a longtime close associate of President Menem, and whether it will start
impeachment hearings before the full Chamber of Deputies. The committee chair said a decision
will not be made quickly. Another former defense minister, Oscar Camilion, was forced to resign in
1996 because of the arms scandal. Camilion has been charged with dereliction of public duty along
with former air force chief Juan Paulik (see NotiSur, 05/10/96 and 07/26/96).
The government is backing the embattled present and former ministers. Menem recently invited
Camilion to the presidential palace, and Interior Minister Carlos Corach said he was sure the
government officials were innocent. Justice Minister Raul Granillo Ocampo said Gonzalez and the
other officials under investigation have the government's full backing. "As long as the government
is convinced that there is no serious evidence, it will continue to support its officials," Granillo
Ocampo said.
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Foreign Minister charged with ignoring warnings
Di Tella's alleged involvement came to light Sept. 6, when the Argentine daily Clarin said the
Foreign Ministry received a warning from Peru's military intelligence shortly before the rifles left for
Ecuador. It said the warning came in a confidential, urgent fax forwarded from Argentina's former
ambassador to Peru, Arturo Ossorio Arana, to Di Tella on Feb. 13, 1995. In the fax, Peru's military
intelligence asked the Argentine authorities for verification and that the shipment be stopped. "Now
this cable shows that not only Camilion and Paulik but also Di Tella and the leadership of the army
had received a warning from Peru," the Clarin article said.
Di Tella said the ministry passed on the information to army intelligence, which said the report
was incorrect. The ministry then dropped the matter. "We did what we could, we advised the
intelligence services," Di Tella told reporters. Army chief Gen. Martin Balza told Congress last
month that the military did not know anything about the sales. Balza stressed that no arms from the
military went to either Croatia or Ecuador. "The army handed over nothing, absolutely nothing, to
sell to another country," said Balza.
Balza blamed Fabricaciones Militares (FM), the arms manufacturer. Although officially a private
company, FM is closely tied to the military. Luis Sarlenga, former head of FM, has been indicted
on charges stemming from the arms sales. No army spokesperson was available for comment after
the Clarin article came out. On Sept. 8, Gen. Eduardo Cabanillas, commander of the army's Second
Corps, said he was surprised by Di Tella's statements that army intelligence dismissed warnings of
the arms delivery. "I think some people are trying to wriggle out of something, but not us, because
we're totally convinced that the army has nothing to do with this," Cabanillas said. "They want to
implicate the army and that makes us indignant and angry, because we are tired of being used and
blamed for all the irregular things that go on in the country."

Opposition calls for further investigations
On Sept. 8, the opposition coalition Frente de un Pais Solidario (FREPASO) called for the resignation
of Di Tella and also called for a special investigation to determine whether the minister obstructed
justice by getting rid of evidence. "Di Tella should have to resign and explain this," said FREPASO's
Graciela Fernandez Meijide.
The opposition is demanding that the investigations determine who was behind the arms sales
to Croatia and Ecuador, whether military intelligence told Di Tella there was nothing irregular in
the shipment, and why Di Tella did not investigate further when he received the report about a
possible illegal shipment. Emilio Carrillo, the former commander of the Peruvian air force, said
that Argentina agreed to sell 14 shipments of arms to Ecuador in 1995. Carrillo said after the third
shipment, the plans were discontinued because they had been leaked by the press in both Peru
and Argentina. Meanwhile, on Sept. 14, a Peruvian judge asked the US to lift the bank secrecy on a
Houston account of Fine Air, one of the companies that transported the illegal arms shipments to
Ecuador.
Judicial sources said Judge Marco Lizarrago requested access to information in the accounts because
it could show deposits for the payment of the arms shipments. Argentina's Ambassador to Peru
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Abel Posse said "it's probable" that other high officials from the Argentine Foreign Ministry will
be among those responsible for the arms sales to Ecuador. Posse said that "already three very
high officials have paid with their jobs, and, in the case of Oscar Camilion, his career." [Sources:
Associated Press, 09/03/98; Reuters, 09/03/98, 09/06-08/98, 09/13/98; El Nuevo Herald (Miami),
09/11/98, 09/14/98; Clarin (Argentina), 09/15/98; Spanish news service EFE, 09/13/98, 09/14/98,
09/16/98]
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